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$2,000,000  Montana  State  University  Revenue  Bonds 

Series  1973 

Regents  of  the  Montana  University  System 

Sealed  bids  for  the  purchase  of  $2,000,000  Montana  State  University  Revenue  Bonds  Series 
1973  will  be  received  by  the  Montana  State  Board  of  Education,  ex  officio  Regents  of  the 
Montana  University  System,  and  by  the  Montana  State  Board  of  Examiners,  at  the  office  of  the 
clerk  of  the  Board  of  Examiners  in  the  Capitol  Building,  Helena,  Montana,  until  9:00  o'clock 
A.M.,  Mountain  Standard  Time,  on  Monday,  December  11,  1972. 

The  bonds  are  to  be  issued  under  and  secured  by  an  Indenture  dated  July   1,   1954,  and  a 
supplemental  indenture  dated  September  1,  1966,  entered  into  by  and  between  the  Regents  and 
the  First  National  Bank  in  Bozeman,  as  Trustee,  on  a  parity  with  outstanding  bonds  issued  under 
the  Indenture,  to  finance  housing  facilities  at  Montana  State  University,  Bozeman,  Montana. 

The  bonds  will  be  dated  January  1,   1973,  and  will  be  issued  as  coupon  bonds,  fully  nego- 
tiable and  payable  to  bearer  but  registrable  as  to  principal  only  at  the  holder's  request,  in  the 
denomination  of  $5,000  each  and  numbered  serially,  will  bear  interest  payable  semiannually  on 
January   1   and  July   1   in  each  year,  commencing   July  1,  1973,   at  a  rate  or  rates  specified  by  the 
successful  bidder  subject  to  the  provisions  stated  below,  and  will  mature  serially  on  January   1   in 
the  following  respective  years  and  amounts: 

Year  Amount  Year  Amount 


1974 

$25,000 

1975 

25,000 

1976 

25,000 

1977 

30,000 

1978 

30,000 

1979 

30,000 

1980 

35,000 

1981 

35,000 

1982 

40,000 

1983 

40,000 

1984 

45,000 

1985 

45,000 

1986 

50,000 

1987 

55,000 

1988 

55,000 

1989 

$  60,000 

1990 

65,000 

1991 

70,000 

1992 

70,000 

1993 

75,000 

1994 

80,000 

1995 

85,000 

1996 

90,000 

1997 

100,000 

1998 

105,000 

1999 

110,000 

2000 

120,000 

2001 

125,000 

2002 

135,000 

2003 

145,000 

The  bonds  maturing  after  January   1,  1983,  will  be  subject  to  redemption  on  that  date  and 
any  interest  payment  date  thereafter,  in  whole  or  in  part,  in  inverse  order  of  their  serial  numbers, 
at  a  price  equal  to  the  principal  amount  plus  accrued  interest  to  the  redemption  date,  plus  a 
premium  equal  to  the  following  percentage  of  the  principal  amount: 

4%  if  prepaid  on  or  between  January   1,  1983  and  July  1,  1987; 

3%  if  prepaid  on  or  between  January  1,   1988  and  July  1,  1992; 

2%  if  prepaid  on  or  between  January  1,  1993  and  July  1,  1997;  and 

1%  if  prepaid  on  or  after  January   1,   1998. 


Principal  and  interest  will  be  made  payable,  at  the  option  of  the  holder,  at  the  office  of 
the  State  Treasurer  in  Helena,  Montana,  or  at  the  office  of  a  suitable  bank  duly  designated  as  a 
fiscal  agency  of  the  State  of  Montana,  to  be  selected  by  the  purchaser  subject  to  the  approval 
of  the  Regents;  except  that  the  principal  amount  of  any  registered  bond  will  be  payable  at  the 
office  of  the  Trustee. 


Each  bid  must  specify  a  uniform  basic  rate  of  interest  from  date  of  issue  to  maturity  for  all 
bonds  of  a  single  maturity,  not  exceeding  the  basic  rate  specified  for  any  subsequent  maturity  by 
more  than  2%  per  annum.  Any  bid  may  specify  that  an  additional  rate  of  interest  shall  be  payable 
on  any  or  all  of  the  bonds  for  any  part  of  their  term  ending  on  January  1  or  July  1  in  any  year, 
and  may  provide  that  such  additional  interest  shall  be  represented  by  a  separate  set  of  supplemental 
coupons,  except  that  the  sum  of  the  basic  and  the  additional  rates  on  any  bond  for  any  period  shall 
not  exceed  7%  per  annum.  No  bid  will  be  considered  for  a  cash  purchase  price  less  than  the  princi- 
pal amount  of  the  bonds  plus  accrued  interest  thereon  from  January  1,  1973,  to  the  date  of  bond 
delivery,  at  the  rate  or  rates  applicable  to  that  period.  Of  the  bids  received  for  the  bonds  the  most 
favorable  will  be  considered  to  be  that  bid  offering  the  lowest  net  interest  cost,  computed  by  add- 
ing the  total  dollar  amount  of  interest  from  January  1,  1973,  to  the  stated  maturity  dates  at  the 
interest  rates  specified,  and  deducting  any  cash  premium.  In  case  of  a  tie  the  successful  bidder  will 
be  selected  by  lot.  The  right  to  reject  any  and  all  bids  and  the  right  to  waive  informalities  in  any 
bid  are  reserved. 


The  Regents  will  furnish  and  deliver  within  forty  days  after  the  sale,  without  cost  to  the 
purchaser  and  at  any  suitable  bank  designated  by  him,  the  printed  and  executed  bonds,  and  the 
unqualified  legal  opinion  of  Messrs.  Dorsey,  Marquart,  Windhorst,  West  &  Halladay,  of  Minneapo- 
lis, Minnesota,  together  with  a  copy  of  the  transcript  on  which  such  opinion  is  based,  including 
the  customary  nolitigation  certificate.  Payment  therefor  must  be  made  in  federal  funds  or  other 
immediately  available  funds. 

Each  bid  must  be  sealed  and  received  at  or  before  the  time  specified  for  bid  opening,  and 
must  be  accompanied  (except  in  the  case  of  any  bid  from  an  agency  of  the  United  States  or  the 
State  of  Montana)  by  a  cashier's  or  certified  check  or  bank  draft  in  an  amount  not  less  than 
$40,000,  drawn  on  or  issued  by  a  national  banking  association  located  in  Montana  or  a  banking 
corporation  incorporated  under  the  laws  of  Montana,  payable  to  the  order  of  the  State  Treasurer, 
to  be  retained  as  liquidated  damages  in  the  event  that  the  bid  is  accepted  and  the  bidder  fails  to 
comply  therewith.  Each  bid  must  be  unconditional  except  as  to  the  issuance  and  delivery  of  the 
bonds  in  conformity  with  this  notice,  and  except  that  the  successful  bidder  may,  at  his  option, 
refuse  to  purchase  the  bonds  and  shall  on  demand  be  entitled  to  return  of  his  good  faith  check 
if  any  federal  law,  regulation  or  ruling  adopted  after  the  date  hereof  and  prior  to  tender  of 
delivery  of  the  bonds  shall  provide  that  the  interest  on  the  bonds  is  to  be  included  in  gross 
income  of  any  recipient  in  computing  any  tax  on  or  deduction  from  income  for  federal  income 
tax  purposes. 


The  bonds  will  be  special  obligations  of  the  Regents,  secured  by  a  pledge  of  (I)  all  of  the 
revenues,  over  and  above  the  current  expenses  of  maintenance,  repair  and  operation,  of  the  In- 
come Facilities  and  Additional  Improvements  at  Montana  State  University,  Bozeman,  Montana, 
which  are  described  and  referred  to  in  the  Indenture,  including,  without  limitation,  the  housing 
facilities  comprising  the  Project  financed  by  the  bonds;  (2)  the  proceeds  of  certain  Student  Fees: 
and  (3)  the  income  derived  or  arising  from  lands  granted  by  the  United  States  of  America  to 
the  State  of  Montana  for  agricultural  college  purposes. 


Debt  service  payment  on  the  bonds  is  supported  by  a  Government  (Department  of  Housing 
and  Urban  Development)  subsidy  grant  in  an  amount  estimated  at  approximately  $47,050   annu- 
ally during  the  period  from  the  initial  occupancy  of  the  project  to  the  final  maturity  of  the 
bonds.  All  funds  disbursed  by  the  Government  pursuant  to  this  grant  will  be  deposited  in  the 
Montana  State  University  Revenue  Bond  Interest  and  Sinking  Fund  in  the  hands  of  the  Trustee 
and  applied  to  the  payment  of  interest  like  other  revenues  pledged  to  that  fund. 

An  Official  Statement  is  available  upon  request  from  the  undersigned  Secretary  of  the 
Regents. 


Dated        November  13,  1972. 


STATE  BOARD  OF  EDUCATION  OF  THE  STATE 
OF  MONTANA,  EX  OFFICIO  REGENTS  OF  THE 
UNIVERSITY  OF  MONTANA 

By  Edward  W.  Nelson,  Secretary 

STATE  BOARD  OF  EXAMINERS  OF  THE  STATE 
OF  MONTANA 

By  M.  Wm.  McEnaney,  Executive  Clerk 


INTRODUCTORY  STATEMENT 

Montana  State  University,  one  of  six  schools  comprising  the  Montana  University  System,  is  a  land 
grant  institution  located  at  Bozeman,  Montana.  Enrollment  has  risen  steadily  for  many  years  until 
1970-71.  Since  1970-71  enrollment  is  down  approximately  4%  and  is  expected  to  increase  very 
gradually  for  the  next  five  years. 

Hie  University  needs  additional  married  student  housing  in  order  to  meet  current  demand  and. 
also,  to  replace  inadequate  World  War  II  "temporary"  buildings.  These  bonds  will  provide  funds 
to  build   144  Married  Student  Housing  units. 

With  few  exceptions,  dormitory,  dining  and  married  student  housing  have  been  financed  by 
parity  lien  revenue  bond  issues,  using  a  1954  Indenture  as  the  basic  legal  and  financial  document. 
These  bonds,  the  eleventh  series  to  be  issued  under  the  1954  Indenture,  meet  the  1.40  times 
parity  earnings  requirement.  Nine  of  the  parity  lien  issues  remain  outstanding  at  this  time  in 
the  aggregate  amount  of  $16,182,000;  including  the  1973  Issue,  parity  bonds  outstanding  will 
be  $18,182,000. 

Income  to  pay  these  bonds  and  parity  bonds  issued  under  the  1954  Indenture  comes  from  the 
net  revenues  of  the  pledged  facilities,  certain  student  fees,  land  grant  income  and  investment 
income.   1971-72  net  revenues  available  for  debt  service  of  $1,662,968.17  was  derived  from 
$1,273,262.32  (76.5%)  net  operating  revenues  of  pledged  facilities;  $243,633.06  (14.6%)  student 
fees;  $36,417.26  (2.2%)  land  grant  income;  and  $109,655.53  (6.6%)  investment  income. 

Projected  net  revenues  to  be  realized  annually  from  144  new  married  student  apartments,   104 
established  units  to  be  pledged  to  these  bonds  and  40  units  to  be  retired  is  estimated  to  be 
$181,242. 

In  addition,  a  debt  service  subsidy  grant  of  $47,050  annually  has  been  reserved  with  HUD  and 
will  be  included  in  net  revenues. 

Total  projected  net  revenues  from  all  sources  is  estimated  to  be  $1,922,591  and  maximum  debt 
service  on  all  bonds  is  estimated  to  be  $1,237,826.25  in  1991  resulting  in  debt  service  coverage 
of  1.55X. 


NOTE 

The  information  contained  in  the  Official  Statement  has  been  obtained  from  sources  believed  to 
be  reliable  but  cannot  be  guaranteed.  So  far  as  possible,  all  data  has  been  taken  from  official 
sources.  Summaries  of  legal  and  financial  documents  do  not  purport  to  be  complete  and  are 
presented  for  information  only.  Fund  balances  are  stated  at  30  June  1972  and  bonded  indebted- 
ness is  stated  as  of  1   November  1972. 


DESCRIPTION 

The  bonds  will  be  dated  January  1,  1973,    will  be  issued  in  denominations  of  $5,000  each,  and 
will  be  issued  in  coupon  form  with  interest  payable  semi-annually  on  each   1   January  and    I   July 
beginning   1   July  1973.  The  bonds  will  be  payable  to  bearer  but  registrable  as  to  principal  only 
at  the  holder's  request.  Principal  and  semi-annual  interest  will  be  payable  at  the  office  of  the 
State  Treasurer  in  Helena  or  at  a  bank  selected  by  the  successful  bidder.  The  principal  of  any 
registered  bond  will  be  payable  at   the  office  of  the  Trustee  in  Bozeman,  Montana. 


MATURITY  SCHEDULE 

(1  January) 

Year 

Amount 

1974 

$25,000 

1975 

25,000 

1976 

25,000 

1977 

30,000 

1978 

30,000 

1979 

30,000 

1980 

35,000 

1981 

35,000 

1982 

40,000 

1983 

40,000 

Year 


Amount 


1984 

$45,000 

1985 

45,000 

1986 

50,000 

1987 

55,000 

1988 

55,000 

1989 

60,000 

1990 

65,000 

1991 

70,000 

1992 

70,000 

1993 

75,000 

Year 

Amount 

1994 

$  80,000 

1995 

85,000 

1996 

90,000 

1997 

100,000 

1998 

105,000 

1999 

110,000 

2000 

120,000 

2001 

125,000 

2002 

135,000 

2003 

145,000 

PRIOR  REDEMPTION 

The  bonds  maturing  after  1  January   1983  will  be  subject  to  redemption  on  that  date  and  any 
interest  payment  date  thereafter,  in  whole  or  in  part,  in  inverse  order  of  their  serial  numbers,  at 
a  price  equal  to  the  principal  amount  plus  accrued  interest  to  the  redemption  date,  plus  a  pre- 
mium equal  to  the  following  percentage  of  the  principal  amount: 

4%  if  prepaid  on  or  between  January  1 ,  1 983  and  July  1 ,  1987; 
3%  if  prepaid  on  or  between  January  1 ,  1988  and  July  1 ,  1 992 ; 
2%  if  prepaid  on  or  between  January  1 ,  1 993  and  July  1 ,  1 997 ;  and 
1  %  if  prepaid  on  or  after  January  1 ,  1998. 

INTEREST  RATE  LIMITATION 

The  basic  coupon  rate  on  a  maturity  may  not  exceed  the  basic  rate  specified  for  any  subsequent 
maturity  by  more  than  2%.  Supplemental  coupons  may  be  used  in  addition  to  basic  rates;  the 
basic  rate  and  the  supplemental  rate  may  not  total  more  than    7%. 


LEGAL  OPINION 


The  opinion  of  Messrs.  Dorsey,  Marquart.  Windhorst.  West  &  Halladay,  of  Minneapolis.  Minne- 
sota approving  the  legality  of  the  issuance  of  these  bonds  will  be  printed  on  each  bond  at  the 
expense  of  the  University. 


AUTHORIZATION 

These  bonds  are  issued  under  and  pursuant  to  authorizing  resolutions  adopted  by  the  State 
Board  of  Regents  and  by  the  State  Board  of  Examiners  of  the  State  of  Montana,  with  the 
approval  of  the  State  Controller  of  the  State  of  Montana.  The  Indenture  was  made  and  entered 
into  and  pursuant  to  the  Constitution  and  the  laws  of  the  State  of  Montana,  including  Chapters 
84  through  88  of  Title  75  of  the  Revised  Codes  of  Montana,  1947,  as  amended  by  the  Laws  of 
the  Forty  Second  Legislative  Assemblies,  1971. 


SECURITY 

These  bonds  are  being  issued  on  a  parity  as  to  payment  of  principal  and  interest  with 
$16,182,000  bonds  outstanding  on  1  November  1972,  all  under  an  original  Indenture  dated 
1  July  1954  and  a  supplemental  Indenture  dated  1  September  1966. 


Revenues  for  payment  of  bond  principal  and  interest  are  derived  from  three  different  sources: 

1.  Net  revenues  of  certain  food  and  residence  facilities  on  campus 
("Income  Facilites"  to  be  described  further  in  this  Official  State- 
ment), including  the  net  revenue  of  144  married  student  housing 
units  (The  Project).  Net  revenue  is  defined  to  be  the  excess  of 
revenues  over  current  expenses; 

2.  Certain  student  fees  pledged  oi'  $10  per  quarter  for  each  full-time 
student.  These  fees  cannot  be  reduced  so  long  as  any  bonds  issued 
under  the   lc)54  Indenture  remains  outstanding.  However,  fees  pledg- 
ed may  be  increased  at  any  time  at  the  discretion  of  the  State 
Board  of  Regents: 

3.  Certain  land  grant  income  received  by  Montana  State  University  and 
described  further  in  this  Official  Statement. 

RATE  COVENANT 

The   lc)54  Indenture  requires  the  State  Board  of  Regents  to  maintain  a  level  of  income  available 
to  pay  debt  service  in  each  fiscal  year,  from  any  combination  of  net  revenue  from  specified 
"Income  Facilities*^,  pledged  Student  Fees  and   Land  Grant  Income,  no  less  than: 

1.  S310.000  (provided  for  the  original   1954  Series):  plus 

2.  1207'   of  the  principal  and  interest  requirements  for  such  fiscal  year 
on  all  bonds  issued  subsequent  to  the   1954  Series,  under  the   1954 
Indenture:  plus 

3.  The  required  annual  payment,  if  any.  to  the  Replacement  Fund  which 
is  computed  as  the  sum  of  $35,000  plus  8/10  of  1%  of  the  principal 
amount  of  bonds  issued  to  the  1954  Series.  Based  on  the  bonds  issued 
as  of  1  November  1972,  plus  this  issue,  the  required  annual  payment  to 
the  Replacement  Fund  is  $180,456.  (In  the  event  the  balance  of  the 
Replacement  Fund  equals  $280,000,  no  payment  is  required.  As  of  30 
June  1972  the  actual  balance  in  the  Fund  was  $693,819;  therefore  no 
payment  to  the  Replacement  Fund  is  necessary. 


*The  $47,050  annual  debt  service  subsidy  grant  from  HUD  is  considered  revenue  of  the  "Income 
Facilities'".  (See  page    13  lor  explanation  of  this  annual  grant.) 


FLOW  OK  FUNDS 

The  Indenture  provides  that  all  income  derived  from  the  net  revenues  of  the  Income  Facilities, 
the  Student  Fees  pledged  and  certain  Land  Grant  Income  is  to  he  deposited  monthly  to  the 
following  accounts  in  the  priority  indicated: 

Bond  Service  Account 

First,  all  income  until  an  amount  is  reached  equal  to  the  next  12  months  principal 
and  the  next  6  months  interest  or  $674,991  as  of  30  June  1972.  The  actual  balance 
in  the  account  as  of  that  date  was  $1,421,635. 

Reserve  Account 

Second,  no  less  than  $10,000  annually  until  a  Reserve  is  accumulated  in  the  amount 
of  $352,000  plus  6.8%  of  the  aggregate  principal  amount  of  bonds  issued  under  the 
1954  Indenture  subsequent  to  Series  1954.  The  balance  as  of  30  June  1972  was 
$1,531,179.  The  required  balance  as  of  that  date  was  $1,504,464;  with  the  issuance  of 
these  bonds  the  Reserve  required  will  be  $1,640,464. 

Replacement  Fund 

Third,  an  annual  amount  equal  to  $35,000  plus  8/10  of  1%  of  the  aggregate  principal 
amount  of  all  bonds  issued  under  the  1954  Indenture  subsequent  to  Series  1954,  up  to  a 
maximum  of  $280,000.  The  balance  as  of  30  June  1972  was  $693,819,  therefore,  no 
deposit  is  required  in  fiscal  1973  if  balance  remains  at  $280,000  or  more. 

Redemption  Account 

Fourth,  any  remaining  funds  to  this  account,  to  purchase  or  redeem  outstanding  bonds 
issued  under  the  1954  Indenture.  As  of  30  June  1972  there  was  no  balance  in  this 
account.  As  of  30  June  1972  a  total  of  $2,646,000  in  bonds  have  been  retired  from  this 
account  prior  to  stated  maturity. 


SPECIFIC  COVENANTS 

The   1954    Indenture  contains  specific  covenants  of  the  Board  of  Regents  for  protection  of  the 
bondholder,  the  most  significant  of  which  are: 

1.  To  promptly  pay  principal  and  interest  on  bonds  when  due. 

2.  To  complete  construction  of  the  Project  as  soon  as  possible  and  practical  and 
to  require  contractors  to  post  performance  bonds. 

3.  To  equip  and  furnish  the  Project  with  all  furnishings  necessary  for  its  full  use 
and  occupancy. 

4.  To  establish  and  maintain  parietal  rules  and  regulations  to  assure  maximum 
use  of  the  Income  Facilities. 

5.  To  maintain  Income  Facilities  in  good  repair  and  sound  operating  condition. 

(■>.  To  pay  all  taxes  and  assessments  or  other  municipal  or  governmental  charges 
lawfully  levied  upon  the  Income  Facilities  and  that  no  lien  or  charge  will  be 
created  or  permitted  to  rank  equally  with  or  prior  to  these  bonds. 

7.  To  obtain  proper  and  adequate  insurance  on  all  Income  Facilities,  including 
use  and  occupancy  insurance,  if  available.  At  the  present  time  all  University 
facilities  are  insured  under  the  State  of  Montana  master  policy  and  business 
interruption  insurance  is  carried  on  all  Income  Facilities. 


8.  To  prohibit  additional  dormitory  or  dining  facilities  which  will  result  in  a 
reduction  in  the  Revenues  of  the  Income  Facilities. 

9.  To  maintain  at  present  levels  all  Student  Fees  pledged  to  the  payment  of 
bonds  issued  under  the   1954  Indenture. 

0.      To  keep  accurate  records  and  accounts  of  all  revenues,  pledged  Student  Fees 
and  Land  Grant  Income.  The  Board  of  Regents  will  make  available   to  all 
interested  parties  on  or  before  the   15th  of  August  of  each  year,  a  statement 
of  all  income  and  disbursement  of  pledged  revenues.  The  annual  audit  is 
currently  being  done  by  Galusha,  Higgins  &  Galusha,  C.P.A.'s  of  Helena, 
Montana. 


ADDITIONAL  BONDS 

The   1954  Indenture  provides  that  additional  parity  bonds  may  be  issued  if  certain  requirements 
are  met. 

1.  A  certificate  signed  by  the  President  of  Montana  State  University  that  the 
Board  of  Regents  is  not  then  in  default  in  the  prcformance  of  any  of  the 
convenants,  conditions,  agreements  or  provisions  of  the  Indenture. 

2.  A  statement  signed  by  an  architect  who  is  a  member  of  the  American  In- 
stitute of  Architects  containing  his  estimates  of 

a.  the  cost  of  the  additional  improvements 

b.  the  date  on  which  such  additional  improvements  will  be 
placed  in  operation. 

3.  A  statement  signed  by  the  President  and  the  Treasurer  of  Montana  State 
University,  approved  by  an  independent  engineer  having  a  nationwide  and 
"favorable  repute"  for  skill  and  experience  in  the  construction  and  opera- 
tion of  revenue  producing  projects,  which  sets  forth  the  amount  of  the 
average  annual  additional  net  revenues  to  be  received  during  the  ten  (10) 
fiscal  years  following  the  date  on  which  the  additional  improvements  will 
be  placed  in  operation. 

4.  A  statement  signed  by  a  certified  public  accountant  which  sets  forth 

a.  the  average  annual  net  revenues  and  pledged  student  fees 
and  land  grant  income,  for  the  thirty-six  calendar  months 
immediately  preceding  the  date  of  the  statement; 

b.  the  total  of  the  average  annual  figure  for  the  past  thirty- 
six  months  plus  the  projected  average  annual  net  revenues 
to  be  received  during  the  following  ten  (10)  years; 

c.  the  amounts  of  annual  principal  and  interest  coming  due 
in  each  succeeding  fiscal  year  on  all  bonds  then  outstand- 
ing under  the   1954  Indenture  and  the  bonds  to  be  issued. 

5.  A  finding  that  the  total  average  annual  figure  arrived  at  in  4b  above  will 
cover  the  maximum  annual  future  principal  and  interest  on  the  outstanding 
series  as  well  as  the  series  to  be  sold  by  not  less  than   140%.  The  annual 
principal  and  interest  requirements  for  the  remaining   1954  Series  Term  Bonds 
are  considered  to  be  that  amount  which  would  pay  off  the  principal  with 
interest  on  a  strainht  annual  amortization  basis. 


STUDENT  FEES 

A  breakdown  of  the  total  amount  of  fees  payable  the  first  quarter  by  full  time  undergraduate 
resident  students  is  as  follows: 


Registration  Fee  $    15.00 

Incidental  Fee  75.00 

Student  Union  Building  Use  Fee  5.00* 

Student  Union  Fee                                     .  4.00* 

Physical  Education  Building  Fee  -  Fieldhouse  4.00 
Physical  Education  Building  Fee  — 

P.E.  Complex  9.25 

Student  Building  Fee  20.00 

Health  Service  Fee  12.00* 

Student  Activity  Fee  12.75 

Athletic  Activity  Fee  5.00 

$162.00 

Breakage  Deposit 

(1st  Quarter  only)  10.00 

Total  -  Men  Students  $172.00 

AWS  Fee  for  Women  Students  1.50 

Total  -  Women  Students  $173.50 

*The  Student  Union  Building  Use  Fee,  the  Student  Union  Fee  and  $1.00  of  each  quarterly  Stu- 
dent Health  Service  Fee  are  pledged  for  payment  of  the  bonds  issued  under  the   lc->54  Indenture. 


LAM)  GRANT  INCOME 

Montana  State  University  benefits  from  two  sepatate  land  grants.  The  Enabling  Act  of  1889  pro- 
vided for  the  organization  of  the  State  of  Montana  and  its  admission  to  the  Union  and  confirmed 
an  earlier  Act  of  Congress  dedicating  72  sections  of  the  public  domain  for  purposes  of  higher 
education  in  Montana.  The  Enabling  Act  of  188c)  also  granted  50,000  acres  for  an  agricultural 
college.  An  additional  c)0,000  acres  was  granted  under  provisions  of  the  Morrill  Act  of  1862.  The 
income  from  the  Morrill  Act  is  so  restricted  that  it  cannot  be  used  in  the  construction  of  build- 
ings. Therefore,  it  is  the  income  from  the  land  grants  of  the  Enabling  Act  of  1889  which  is 
pledged  to  these  bonds. 

The  proceeds  from  the  sale  of  such  lands  are  held  as  a  permanent  fund.  The  income  from  this 
fund  together  with  the  rental  of  unsold  lands  is  the  source  of  income  pledged  to  these  bonds. 


INCOME  FACILITIES 

The  net  revenues  of  the  following  Income  Facilities  are  pledged  for  payment  of  these  bonds: 

Lewis  &  Clark  Residence  Hall  (capacity  634) 

Hanover  Hall  (capacity  305) 

Women's  Quadrangles  (capacity  132) 

Student  Union 

Hapner  Hall  (capacity  312) 

Langford  Hall  (capacity  408) 

Hedges  Hall  -  South  (capacity  610) 

Hedges  Hall  -  North  (capacity  666) 

Roskie  Hall  (capacity  460) 

1947  Family  Apartments  (116  units) 
*1955  Student  Houses  (17  units) 
*1956  Student  Houses  (48  units) 
*  1 956  Faculty  Houses  (24  units) 

1957  Student  Houses  (37  units) 

1964  Student  Houses  (50  units) 
■    1965  Student  Houses  (40  units) 

1966  Student  Apartments  (170  units) 

1970  Student  Apartments  (64  units) 
*Student  Houses  constructed  by  MSU  Industrial 

Arts  Department  (9  units) 
*Faculty  Houses  constructed  by  MSU  Industrial 

Arts  Department  (6  units) 
This  Project  of  Student  Apartments  (144  units) 

*These  units  are  pledged  under  this  Indenture  for  the  first  time.  Also,  40  of  the  existing  1947 
Family  Apartments  are  deleted  from  above  listing  because  they  will  be  phased  out  upon  com- 
pletion of  this  Project. 

INCOME  AND  DEBT  SERVICE  COVERAGE 

The  following  figures  are  taken  from  annual  audits  for  fiscal  years  ending  30  June   1969  and 
1970  by  Janke,  Eid  &  VanDelinder,  C.P.A.'s  of  Billings,  Montana,  and  from  audits  for  the  fiscal 
years  ending  30  June  1971  and  1972  by  Galusha,  Higgins  &  Galusha,  C.P.A.'s  of  Helena, 
Montana. 


1972 

Gross  Revenue  from 

Income  Facilities  $3,688,898 

Pledged  Student  Fees  243,633 

Land  Grant  Income  36,417 

Investment  Income  109,656 

Total  Revenues  $4,078,604 

Current  Expenses  $2,415,792 

Net  Revenues  Available 

for  Debt  Service  $1,662,812 

Debt  Service  for  the 

Indicated  Year  $1,045,285 

Debt  Service  Coverage  1.59X 


1971 


1970 


1969 


$3,254,960 

$3,057,382 

$2,756,919 

250,268 

231,599 

221,133 

30,318 

36,497 

37,462 

157,360 

231,355 

143,468 

$3,692,906 

$3,556,833 

$3,158,982 

$2,107,073 

$1,792,948 

$1,531,136 

$1,585,833 

$1,763,885 

$1,627,846 

$1,049,723 

$    984,877 

$1,025,189 

1.51X 

1.79X 

1.59X 

ESTIMATED  NET  REVENUES  OF  THE  PROJECT 

The  following  estimates  have  been  taken  from  "Study  of  Additional  Net  Revenue  for  144  Married 
Student  Apartments,  Montana  State  University,  1972"  prepared  by  Morrison-Maierle,  Inc.,  Con- 
sulting Engineers  of  Helena,  Montana. 

1.  Net  enrollment  will  increase  from  8,113  for  autumn  1971  to  8,425  for  autumn  1981; 
married  students  will  be  17.5%  of  total  students  each  year  through  1981. 

2.  Utilization  of  housing  for  married  students  and  faculty  for  the  past  three  years  has 
been  86%  in  1969-70,  93%  in  1970-71  and  95%  in  1971-72.  Utilization  of  added 
"new"  units  will  be  estimated  as  follows: 

In  first  year  of  use  70% 

In  second  year  of  use  75% 

In  third  year  of  use  80% 

In  fourth  year  of  use  85% 

In  fifth  year  of  use  90% 

Sixth  year  and  after  92% 

3.  Rental  rates  currently  in  effect  are  $122  per  month  for  two  bedroom  units  of  the 
type  planned.  The  existing  student  houses  to  be  pledged  for  the  first  time  to  this 
Indenture  rent  for  $70-$80  per  month;  faculty  houses  pledged  for  the  first  time  rent 
for  $85-$  100  per  month. 

4.  Additional  gross  revenue  to  be  realized  from  the  144  new  units  is  estimated  to  be 
$1,834,101  over  the  next  ten  years,  or  an  average  of  $183,410  per  year. 

5.  Additional  gross  revenue  to  be  realized  from  the  104  existing  units  to  be  pledged  to 
this  Indenture  and  the  retirement  of  40  units  is  estimated  to  be  $68,392  per  year. 

6.  Estimated  operating  costs  for  144  new  units  at  $388  per  year  is  $55,872.  Estimated 
operating  cost  for  104  existing  units  at  $242  per  year  is  $25,168.  Decreased  operating 
costs  due  to  retirement  of  40  units  at  $262  per  year  is  $10,480.  Total  added  operating 
cost  from  all  net  additions  is  $70,560. 

7.  The  Board  of  Regents  may  adjust  rental  rates  whenever  necessary. 

8.  Projected  annual  net  revenues  from  all  additions  and  retirements  are  as  follows: 

Gross  Revenues  $251,802 

Expenses  70,560 

Net  Revenues  from  Operation  $181,242 

HUD  Subsidy  47,050 

Total  Net  Revenues  $228,292 
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PURPOSE  AND  DESCRIPTION  OF  PROJECT 

The  proceeds  of  this  issue  will  be  used  to  pay  the  costs  of  construction  and  furnishing  a  Married 
Student  Housing  complex  of  six  separate  buildings  consisting  of  twenty-four  2-bedroom  units. 
Each  unit  contains  about  650  net  square  feet  and  is  completely  furnished  including  a  refriger- 
ator, stove,  washer,  dryer  and  all  other  furniture  except  linen  and  cutlery.  The  construction  of 
these  units  will  allow  the  University  to  phase  out  some  of  the  existing  substandard  married 
student  housing  and  to  relieve  the  additional  demand  for  adequate  married  student  housing.  It  is 
anticipated  that  this  housing  will  be  completed  in  time  for  next  autumn  quarter  occupancy 
(September  1973). 

COST  OF  PROJECT 

1.  Construction  cost,  including 

A.  Building  $1,517,800 

B.  Site  Improvement  114,000 

C.  Utility  Connections  36,400 

D.  Contingency  (2%)  33,400 

Total  Construction  Cost  $  1 ,701 ,600 

2.  Furnishings  -  144  units  @  $1,086  156,400 

3.  Architectural  &  Engineering  Service 

A.  Fees  $     114,500 

B.  Resident  Inspection  10,000 

C.  Surveys,  Borings  &  Testing  2,500 

Total  Architect  &  Engineer  $     1 27,000 

4.  Legal  and  Administrative  Expense  3,500 

5.  Interest  during  Construction  60,000 

6.  Government  Field  Expense  1,500 

7.  Project  Contingency  (1-1/2%)  20,000 
Total  Project  Cost  $2,070,000 

SOURCE  OF  FUNDS 

Bond  Issue  $2,000,000 

Funds  presently  on  hand 

70,000 


$2,070,000 


INTEREST  GRANT  SUBSIDY 

The  federal  Housing  and  Urban  Development    Act   of   1968    provides  for  annual  debt  service 
grants  to  educational  institutions  to  reduce  the  cost  of  borrowing  in  the  private  capital  market 
for  construction  or  purchase  of  college  housing  and  related  facilities. 

Under  this  program,  the  Department  of  Housing  and  Urban  Development  (HUD)  has  approved  a 
fund  reservation  for  an  interest  subsidy  grant  in  the  amount  of  $47,050  per  year  to  be  used  to 
help  pay  the  principal  and  interest  of  these  bonds. 

Under  the  terms  of  this  grant,  payment  will  be  made  to  Montana  State  University  on  a  semi- 
annual basis  beginning  with  the  first  interest  payment  subsequent  to  the  completion  of  the 
Project  and  continuing  until  the  bonds  of  this  series  are  retired.  The  amount  of  the  grant  is 
based  on  the  total  Project  cost  less  furnishings.  The  total  Project  cost  includes  construction 
costs,  architect's  fee,  legal  and  administrative  expense,  interest  during  construction,  government 
field  service  expense,  furnishings  and  contingencies. 

Grant  payments  will  be  made  to  the  Bond  Service  Account  and  will  be  considered  a  revenue  of 
the  income  facility. 

PROJECTED  NET  REVENUES  AND  DEBT  SERVICE 

These  figures  are  based  on  a  statement  of  Income  and  a  Schedule  of  Principal  and  Interest 
Requirements  as  of  1  January  1973  by  Galusha,  Higgins  &  Galusha,  C.P.A.'s  of  Helena,  Montana, 
and  a  projection  of  additional  net  revenues  by  Morrison-Maierle,  Consulting  Engineers  of  Helena, 
Montana. 

Average  Annual  Net  Revenues  Available  for  Debt  Service  $1,670,894 

(1  July  1969  through  30  June  1972) 
Projected  Annual  Net  Revenues  from  Facilities  operated 

partially  during  1  July   1969  through  30  June  1972  23,405 

Projected  Annual  Net  Revenues  from  Facilities  financed  by 

this  issue  and  from  the  pledging  of  104  added  housing 

units  and  the  proposed  retirement  of  40  old  units,  including 

$47,050  HUD  debt  service  subsidy  228,292 

Total  Estimated  Annual  Net  Revenues  $1,922,591 

Estimated  Debt  Service  for  Fiscal  Year  Ending  6-30-74  $1,154,573 

Estimated  Debt  Service  Coverage  for  Fiscal  Year  Ending  6-30-74  1.67X 

Estimated  Future  Maximum  Annual  Debt  Service  (1991)  $1,237,826 

Estimated  coverage  of  Future  Maximum  Annual  Debt  Service  1.55X 
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SCHEDULE  OF  ANNUAL  PRINCIPAL  AND  INTEREST  REQUIREMENTS  FOR 
BONDS  ISSUED  UNDER  1954  INDENTURE 

(As  of  January  1,  1973) 


FISCAL  YEAR 

SERIES  1954,  1958 

ENDING 

1959B,  1963A,  1963B 

SERIES 

JUNE  30th 

1964,  1965,  1966  &  1970 

1973* 

TOTAL 

1973 

$      991,741.51 

$                  .00 

$      991,741.51 

1974 

999,573.25 

155,000.00 

1,154,573.25 

1975 

1,018,696.50 

153,375.00 

1,172,071.50 

1976 

1,002,744.75 

151,750.00 

1,154,494.75 

1977 

981,463.25 

155,125.00 

1,136,588.25 

1978 

992,244.00 

153,175.00 

1,145,419.00 

1979 

989,080.50 

151,225.00 

1,140,305.50 

1980 

1,032,478.00 

154,275.00 

1,186,753.00 

1981 

1,033,693.50 

152,000.00 

1,185,693.50 

1982 

1,029,168.25 

154,725.00 

1,183,893.25 

1983 

1,035,110.25 

152,125.00 

1,187,235.25 

1984 

995,912.50 

154,525.00 

1,150,437.50 

1985 

1,009,395.00 

151,600.00 

1,160,995.00 

1986 

1,003,662.50 

153,675.00 

1,157,337.50 

1987 

882,212.50 

155,425.00 

1,037,637.50 

1988 

909,843.75 

151,850.00 

1,061,693.75 

1989 

946,557.50 

153,275.00 

1,099,832.50 

1990 

1,056,286.25 

154.375.00 

1,210,661.25 

1991 

1,082,676.25 

155,150.00 

1,237,826.25** 

1992 

1,082,028.75 

150,600.00 

1,232,628.75 

1993 

1,084,241.25 

151,050.00 

1,235,291.25 

1994 

931,967.50 

151,175.00 

1,083,142.50 

1995 

981,923.75 

150,975.00 

1,132,898.75 

1996 

685,717.50 

150,450.00 

836,167.50 

1997 

898,282.50 

154,600.00 

1,052,882.50 

1998 

774,152.50 

153,100.00 

927,252.50 

1999 

794,927.50 

151,275.00 

946,202.50 

2000 

160,265.00 

154,125.00 

314,390.00 

2001 

160,365.00 

151,325.00 

311.690.00 

2002 

160,290.00 

153,200.00 

313,490.00 

2003 

149,040.00 

154,425.00 

303,465.00 

TOTALS 

$26,855,741.26 

$4,588,950.00 

$31,444,691.26 

*Interest  estimated  at  6-1/2% 
**Maximum 
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FINANCIAL  INFORMATION 

Montana  State  University  Revenue  Bond  Issues  Outstanding  as  of  1  November  1972: 


Issue 


1954  Indenture: 


Other  Issues: 


Series  1954 

Series  1958 

Series  1959  A 

Series  1959B 

Series  1963A 

Series  1963B 

Series  1964 

Series  1965 

Series  1966 

Series  1970 

Total  Outstanding 

This  Issue 

Amount 

$2,175,000 

1,006,000 

Retired 

1,100,000 

2,949,000 

215,000 

648,000 

3,542,000 

3,607,000 

940,000 


1956  Physical  Education  Center 

1956  Student  Faculty  Housing 

1960  Student  Building  Fee 

1963  Student  Building  Fee  Refunding 

1971  Student  Building  Fee 

1971  Physical  Education  Complex 

Total  Other  Issues 

Grand  Total 


753,000 

Retired 

Retired 

2.,653,000 

2,675,000 

1,875,000 


$16,182,000 
2,000,000 


7,956,000 
$26,138,000 
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MONTANA  STATE  UNIVERSITY 

MONTANA  UNIVERSITY  SYSTEM 

Montana  State  University  is  a  unit  of  the  "Montana  University  System".  The  members  are: 

Name  Location 

University  of  Montana  Missoula 

Montana  State  University  Bozeman 

Eastern  Montana  College  Billings 

Northern  Montana  College  Havre 

Western  Montana  College  Dillon 
Montana  College  of  Mineral 

Science  &  Technology  Butte 


THE  STATE  BOARD  OF  EDUCATION 

The  general  control  and  supervision  of  the  University  is  vested  in  the  State  Board  of  Education. 
The  Board  of  Education,  ex-officio  Regents  of  the  Montana  University  System,  consists  of  the 
Governor  of  Montana,  the  Attorney  General,  the  Superintendent  of  Public  Instruction  and  eight 
appointed  members. 


LOCATION 

Montana  State  University  is  located  in  south  central  Montana  at  Bozeman,  a  City  of  18,780 
according  to  the  1970  U.S.  Census. 


HISTORY 

Montana  State  University  is  a  land  grant  institution  authorized  by  the  Morrill  Act  of  1862  and 
established  as  the  Agricultural  College  of  the  State  of  Montana  at  Bozeman  by  the  State  Legis- 
lature on   16  February   1883.  The  first  term  of  instruction  opened  on   17  April  1893. 

By  action  of  the  Legislature  of  1913,  the  University  became  known  as  the  College  of  Agricul- 
ture and  Mechanical  Arts.  In   1935  the  name  was  changed  to  Montana  State  College  and  remained 
the  same  until   1   July   1965  when  the  Montana  Legislature  approved  a  change  in  name  to  Mon- 
tana State  University,  in  recognition  of  the  fact  that  the  curriculum  had  evolved  and  been 
broadened  through  the  years  to  include  all  major  areas  of  study. 

PHYSICAL  FACILITIES 

Montana  State  University  occupies  a   1,170  acre  campus  and  farm  one  mile  from  Bozeman's 
main  business  district.  There  are  more  than  30  major  buildings  at  the  University,  most  of  them 
constructed  since  1920.  The  book  value  of  land  and  buildings  on  30  June  1972  was  in  excess 
of  $47  million. 
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FUTURE  FACILITIES 

A  $3.8  million  Life  Science  Building  is  in  the  final  stages  of  construction. 

The  University  expects  to  occupy  this  building  prior  to  1  January  1973.  The  building  was  con- 
structed with  funds  from  the  Montana  Long  Range  Building  Program  Bonds  (secured  by  certain 
Montana  corporate  income  taxes  and  tobacco  excise  taxes). 

A  Creative  Arts  Complex  is  presently  under  construction  with  an  expected  completion  date  of 
autumn  1974.  The  estimated  cost  of  this  project  will  be  $3.8  million  with  funds  provided  from 
a  student  fee  supported  Montana  State  University  bond  issue. 

Presently  under  construction  is  a  Health  &  Physical  Education  Center  Building  and  a  Football 
Stadium.  Expected  completion  date  of  these  projects  is  autumn  1973.  Funds  were  provided  from 
a  student  fee  supported  bond  issue  and  from  private  donations.  The  project  cost  is  estimated  at 
$2.4  million. 

The  first  phase  of  a  Museum  of  the  Rockies  Complex  was  completed  in  autumn  1972  at  a  cost 
of  approximately  $185,000.  All  funds  utilized  in  this  project  will  come  from  private  sources. 

Presently  under  construction  with  an  expected  completion  date  of  autumn  1973,  is  a  $575,000 
Nursing  Building.  Funds  for  the  construction  of  this  building  were  provided  from  the  Long  Range 
Building  Program,  a  federal  grant  and  student  fees. 

PROPOSED  FACILITIES 

A  Classroom  Office  Building  is  in  the  final  planning  stages  with  an  expected  construction  bid 
opening  date  in  January  1973.  The  estimated  cost  of  this  project  is  $2.9  million  with  funds 
provided  from  the  Long  Range  Building  Program  and  student  building  fees. 

None  of  the  above  projects  are  related  to  the  1954  Indenture  or  affect  the  security  of  the  1973 
Married  Student  Housing  Bonds. 

SOURCE  OF  FUNDS 

The  financial  needs  of  Montana  State  University  are  met  largely  by  appropriation  by  the  State 
Legislature.  These  appropriations  are  supplemented  by  student  fees  and  federal  funds.  The 
unrestricted  Education  &  General  revenues  for  fiscal  year  1971-72  were  derived  from  the  fol- 
lowing sources: 

State  appropriated  funds  $  9,211,000 

Student  fees  &  collections  2,823,000 

Federal  funds  207,000 

Endowment  income  (land  grant  income)  1  29,000 

Organized  activities  568,000 

Other  sources  30,000 

Total  $12,968,000 

Other  revenues  (mainly  research  grants  and  programs)  exceeded  $10,000,000  in  1971-72. 
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ACCREDITATION 

Montana  State  University  is  a  member  of  the  National  Association  of  State  Universities  and  Land 
Grant  Colleges,  American  Council  of  Education,  and  the  American  Association  of  Colleges  for 
Teacher  Education;  and  is  on  the  accredited  list  of  the  Northwest  Association  of  Secondary  and 
Higher  Schools. 

The  Engineers  Council  for  Professional  Development  has  accredited  the  following  engineering 
departments:   civil  engineering,  electrical  engineering,  mechanical  engineering,  chemical  engineering, 
industrial  engineering. 

The  School  of  Architecture  is  accredited  by  the  National  Architectural  Crediting  Board,  the 
Department  of  Chemistry  by  the  American  Chemical  Society,  and  the  School  of  Nursing  by  the 
National  League  of  Nursing. 

SCOPE  OF  EDUCATIONAL  PROGRAMS 

The  curricula  offered  at  Montana  State  University  are  segregated  into  five  main  colleges  of 
education: 

1 .  agriculture 

2.  education 

3.  engineering 

4.  letters  and  sciences 

5.  the  professional  schools 

Each  college  is  composed  of  degree  granting  and  non-degree  granting  departments.  In  the  follow- 
ing tabulation  of  colleges  and  departments,  the  non-degree  granting  departments  are  indicated  by 
an  asterik: 


College  of  Agriculture 

Agricultural  Economics 
Agricultural  Education 
Animal  and  Range  Sciences 
Plant  and  Soil  Sciences 
^Veterinary  Science 


College  of  Engineering 

Agricultural  Engineering 
Chemical  Engineering 
Civil  Engineering  and 

Engineering  Mechanics 
Electrical  Engineering 
Industrial  and  Management  Engineering 
Mechanical  Engineering 


College  of  Education 

Elementary  Education 

Secondary  Education  and  Foundations 

Educational  Services 

Physical  Education 

College  of  Professional  Schools 

School  of  Architecture 
School  of  Art 
Department  of  Commerce 
Department  of  Film  &  Television 

Production 
School  of  Home  Economics 
Department  of  Industrial  Arts 
Department  of  Music 
School  of  Nursing 
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College  of  Letters  &  Science 

Botany  &  Microbiology 
Chemistry 
Earth  Sciences 
Economics 

English,  Theatre  Arts,  &  *Speech 
History,  Gov't  &  Philosophy 
Mathematics 
*Military  Science 
Modern  Languages 
Physics 
Psychology 
Sociology 
Zoology  and  Entomology 


The  following  are  the  programs  available  for  advanced  degrees: 


Master  Degrees 


Applied  Art 
Education  Nursing 
Agricultural  Economics 
Agricultural  Education 
Agricultural  Products 

Utilization 
Agronomy 
Animal  Science 
Applied  Science 
Botany 

Chemical  Engineering 
Chemistry 
Civil  Engineering 


Education  Electrical  Engineering 

Entomology 

Fish  &  Wildlife  Management 

Home  Economics 

Horticulture 

Industrial  and  Management 

Engineering 
Mathematics 
Mechanical  Engineering 
Microbiology 
Physics 

Range  Management 
Soils 
Zoology 


Doctorate  Degrees 

Civil  Engineering 
Education 
Chemistry 

Chemistry  Engineering 
Agricultural  Economics 
Biochemistry 
Botany 

Electrical  Engineering 
Entomology 
Fish  &  Wildlife 
Management 
Genetics 
Mathematics 
Physics 
Zoology 

Crop  &  Soil  Science 
Microbiology 


STUDENT  BODY  COMPOSITION  (Gross)  * 
(at  12  October  1972) 

By  Sex 


By  Resident  Status 


Male 

4,714 

Female 

3,143 

Total 

7,857 

By  Class 

Freshmen 

2,570 

Sophomore 

1,773 

Junior 

1,414 

Senior 

1,536 

Graduate 

442 

Non-Degree 

122 

Total 

7,857 

Montana  Residents 

6,365 

Non-Residents 

1,492 

Total 

7,857 

By  College 

Agriculture 

891 

Engineering 

1,101 

Letters  &  Sciences 

2,047 

Professional  School 

2,454 

Education 

614 

General  Studies 

750 

Total 

7,857 

*Net  enrollment  figures  are  not  available  at  this  time.  They  are  expected  to  be  very  close  to 
12  October  1972  gross  figures. 


ENROLLMENT  TRENDS  (Net) 
(at  1  November  each  year) 


(Included 

Year 

Men 

Women 

Total 

Married  in  Total) 

1972-73* 

4.714 

3,143 

7,857 

1,375 

1971-72 

4,966 

3,147 

8,113 

1,440 

1970-71 

5,145 

3,042 

8,187 

1,708 

1969-70 

4,909 

2,809 

7,718 

1,492 

1968-69 

4,647 

2,627 

7,274 

1,488 

1967-68 

4,384 

2,384 

6,768 

1,335 

1966-67 

4,096 

2,172 

6,268 

1,111 

12  October  1972  gross 


20 


ENROLLMENT  ESTIMATE  (Net) 
(at  1  November  each  year) 

Year 


Estimated  Enrollment  (1) 


Married  Students  (2) 


1973-74 

8,453 

1,648 

1974-75 

8,480 

1,654 

1975-76 

8,496 

1,657 

1976-77 

8,522 

1,662 

1977-78 

8,612 

1,679 

1978-79 

8,638 

1,684 

1979-80 

8,627 

1,682 

(1) 


These  projections  were  made  by  the  office  of  the  Executive  Secretary  of  the  Montana  State 
University  System  in  mid  1972.  Consideration  is  given  to  high  school  enrollments,  trends 
of  enrollment  and  retention  factors. 


(2)     Estimated  at  1  1Vi%  of  estimated  1  November  enrollment. 

ROCKY  MOUNTAIN  AREA  PUBLIC  UNIVERSITIES 
(Summary  of  Student  Expenses  for  1972-73) 


University  of  Arizona 
Colorado  State  University 
University  of  Colorado 
University  of  Idaho 
University  of  Montana 
University  of  Nevada-Reno 
New  Mexico  State  University 
University  of  New  Mexico 
Utah  State  University 
University  of  Wyoming 
University  of  Utah 

*    20  meals  per  week 
**  1 5  meals  per  week 

Median  of  State  &  Land  Grant 
Universities 

Montana  State  University 


Resident 

Non-Resident 

Room  and 

Fee 

Fee 

Board 

$411 

$  1,301 

$  909 

570 

1,759 

1,090 

576 

1,895 

1,135 

346 

1,146 

860 

471 

1,318 

954 

519 

1,719 

1,088 

466 

1,296 

750 

456 

1,284 

1,080 

438 

948 

850 

411 

1,377 

943 

480 

1,155 

1,051 

** 


$  518 

$474 


$  1,320 
$  1,321 


$     975 
$     956 


The  above  information  was  taken  from  surveys  published  by  the  National  Association  of  State  Univer- 
sities and  Land-Grant  Colleges  and  by  the  American  Association  of  State  Colleges  and  Universities. 
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SUMMARY  OF  EXPENSES  FOR  REGULARLY  ENROLLED  UNDERGRADUATE  STUDENTS 
LIVING  IN  UNIVERSITY  FACILITIES* 


First 
Quarter 


Second 
Quarter 


Third 
Quarter 


Total 
One  Year 


Montana  Residents 

College  and  Student  Fees 
Board  and  Double  Room 
Other  Residence  Hall  Fees 
Books  and  Supplies  (Estimated) 

Total  for  Montana  Residents 

Non-Resident  Students  —  Additional 

Non-Resident  Fee 
Non-Resident  Building  Fee 

Total  for  Non-Residents 


$  162.50 

335.50 

3.50 

75.00 


$  260.00 
22.50 


$  155.95 

309.00 

3.50 

50.00 


$576.00       $518.45 


$  260.00 
22.50 


$  155.95 

311.50 

3.50 

50.00 


$  260.00 
22.50 


473.90 

956.00 

10.50 

175.00 


520.95       $  1,615.40 


$     780.00 
67.50 


$  858.50       $  800.95       $  803.45       $  2,462.90 


*Certain  additional  fees  for  special  purposes  are  not  included  in  above  table  nor  are  personal 
expenses.  Freshmen  have  an  additional  week  on  campus  at  a  cost  of  $10.00  for  board  and  room, 
also  not  included  above. 


HOUSING  POLICY 

The  University  provides  regulations  to  insure  maximum  use  of  dormitory  and  dining  facilities. 
Some  of  the  more  important  ones  now  in  effect  are: 

1 .  All  single  freshmen  men  and  women  students  who  are  not  residents  of  Bozeman  or  the 
immediate  vicinity,  and  who  will  not  reach  their  20th  birthday  by  November  1,  are 
required  to  live  in  residence  halls. 

2.  Dormitory  students  must  take  meals  in  residence  hall  dining  rooms. 

3.  Students  not  required  to  live  in  college  residence  halls,  but  who  apply,  are  required  to 
sign  a  contract  for  one  academic  quarter. 

NEED  FOR  MARRIED  STUDENT  HOUSING  FACILITIES 

The  availability  of  adequate  Married  Student  Housing  has  not  been  sufficient  to  meet  demand. 
Morrison-Maierle,  Consulting  Engineers  for  this  Project,  report  average  utilization  of  all  University 
Married  Student  Housing  at  95%  for  1971-72.  This  is  based  on  revenues  and  reflects  the  early 
departure  of  some  senior  students  and  unscheduled  vacancies.  The  housing  office  reports  that 
they  had  to  turn  away  43  applications  for  the  newer  units  for  the  autumn  quarter. 

Assignments  to  married  student  housing  are  made  according  to  a  priority  system  as  determined 
by  the  Director  of  Residence  Halls.  Principal  factors  in  this  system  are  the  size  of  family  and 
date  of  application. 
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Some  married  students  find  adequate  housing  in  Bozeman  although  it  is  limited  in  amount  and 
expensive  in  comparison  to  University  housing.  Those  students  unable  to  obtain  Married  Student 
Housing  or  housing  in  Bozeman  move  into  trailer  courts.  Trailer  courts  are  increasing  in  numbers 
even  though  they  are  the  least  attractive  housing  alternative  to  the  student. 

With  the  144  units  to  be  built,  there  are  725  housing  units  at  Montana  State  University,  1 16  of 
which  are  considered  to  be  substandard.  The  substandard  units  are  WW  II  frame  structures  given 
to  Montana  State  University  by  the  U.S.  Government.  There  are  poorly  built,  hard  to  maintain, 
difficult  to  heat  and  some  present  fire  hazards.  The  University  intends  to  phase  out  all  substandard 
housing  as  soon  as  replacement  units  are  available. 

The  725  housing  units  represent  about  one  units  for  each  two  married  students;  or  equal  to  about 
50%  of  the  enrolled  married  students.  Prior  to  the  availability  of  the  64  units  of  the  1970  housing 
placed  in  service  in  1971,  the  units  for  married  students  only  equalled  35%  of  the  number  of 
married  students,  utilization  could  drop  some  in  1974  when  the  1972  units  are  added. 


STATE  OF  MONTANA 

Montana,  with  147,138  square  miles  is  the  fourth  largest  state  in  the  nation.  The  western  40% 
of  the  State  is  occupied  by  the  Rocky  Mountains  with  snow-capped  peaks,  forested  slopes,  broad 
valleys  and  many  lakes.  Eastern  Montana  is  high  plains  country  devoted  to  grazing  and  farming. 
The  population  has  increased  from  1950  U.S.  Census  figure  of  590,966  to  the  1970  U.S.  Census 
figure  of  694,409.  Farming,  livestock  grazing,  mining  and  smelting  constitute  the  principal 
industries  in  the  State.  Other  major  industries  are  oil  and  gas  production,  oil  refining  and  lumber- 
ing. Montana  is  served  by  two  transcontinental  railroads. 


CITY  OF  BOZEMAN 

Bozeman,  the  county  seat  of  Gallatin  County  and  sixth  largest  city  in  Montana,  is  located  in  south 
central  Montana  approximately  50  miles  north  of  the  Wyoming  state  line  and  Yellowstone  National 
Park.  Butte,  Montana,  is  83  miles  to  the  west;  Helena,  the  State  Capital  is  101  miles  to  the  north- 
west; and  Billings  is  146  miles  to  the  east. 

Bozeman  is  at  an  elevation  of  4,795  feet  in  the  Gallatin  Valley  surrounded  by  mountains  to  the 
south,  east  and  north. 

Highway  transportation  is  provided  by  east-west  U.S.  #10  (Interstate  #90  where  completed)  west 
through  Butte  and  Missoula,  Montana  to  Seattle,  Washington  and  east  through  Billings  to  Minne- 
apolis, Minnesota.  Traffic  south  is  carried  by  U.S.  #191  to  West  Yellowstone,  Montana  92  miles  to 
the  south.  West  Yellowstone  is  one  of  the  entrances  to  Yellowstone  National  Park. 

Bozeman  is  on  the  transcontinental  mainline  of  the  Burlington  Northern  Railroad  between  Chicago 
and  Seattle.  The  City  is  also  served  by  a  branch  line  of  the  Milwaukee  Road.  Bozeman  is  served  by 
both  Frontier  and  Northwest  Airlines  from  Gallatin  Field,  10  miles  northwest  of  the  City. 

The  economy  of  Bozeman  is  based  primarily  on  income  related  to  agricultural  sources  and  Montana 
State  University.  Tourism  is  becoming  an  increasingly  important  factor. 
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According  to  the  U.S.  Census  of  Agriculture  (1969),  Gallatin  County  has  the  following  statistics: 

Number  of  farms  831 

Average  size  of  farm  1,144.2  acres 

Average  value  of  land  &  buildings  per  farm  $        124,569 

Value  of  all  farm  products  sold  $  20,191,641 

Value  of  all  crops  sold  $    5,624,966 
Value  of  all  livestock  &  livestock 

products  sold  $14,556,465 

Principal  crops  are  winter  wheat,  hay,  barley,  potatoes,  spring  wheat  and  oats. 

Montana  State  University  provides  Bozeman  with  a  wide  range  of  sporting  and  cultural  events.  It 
also  adds  significantly  to  the  Bozeman  economy  each  year.  Officials  at  the  University  estimate  that 
$30  million  is  added  to  the  Bozeman  economy  from  all  University  sources  including  salaries,  capital 
expenditures,  operating  expenditures,  student  spending  and  all  others. 

Tourism  provides  a  steady  source  of  revenue  to  the  City.  The  City  is  situated  on  one  of  the  most 
widely  traveled  east-west  highways  and  a  major  cutoff  to  Yellowstone  National  Park.  There  are  13 
motels  and  4  hotels  in  or  near  Bozeman.  Bridger  Bowl  near  Bozeman  opened  in  1959  and  served 
about  14,000  skier  visits  and  during  the  1971-72  season  it  accomodated  over  141,000  skier 
visits.  Big  Sky,  45  miles  south  of  Bozeman  on  U.S.  #191,  is  a  multimillion  dollar  recreation 
project  including  skiing  and  golfing.  This  development  is  creating  substantial  economic  activity 
in  Bozeman. 

Bozeman  serves  as  a  distribution  and  trading  center  for  Gallatin  County  and  areas  in  Park, 
Madison  and  Beaverhead  Counties.  The  Editor  &  Publisher  Market  Guide  (1972  edition)  esti- 
mates retail  sales  in  Bozeman  at  $51,828,000.  Nationally  affiliated  chain  stores  in  Bozeman  are 
J.C.  Penney,  Montgomery  Ward,  Safeway  and  F.W.  Woolworth.  The  City  had  three  banks:  the 
First  National  Bank,  the  Montana  National  Bank,  and  the  Security  Bank  &  Trust  Company.  The 
banks  had  total  combined  deposits  at  31   December  1971  of  $81,361,626.  In  addition,  the  Empire 
Savings  &  Loan  Association  has  deposits  of  approximately  $19  million. 
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